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STATE ALSO FOR T/IEP 
E.O. 11652: N/A 

TAGS: ENRG EFIN XA XJ XF OAU 

SUBJECT: ENERGY: ARAB OIL FINANCING METHOD FOR AFRICA 

1. QUALIFIED SOURCE WHO SAID HE LEARNED FOLLOWING 
FROM ARAB LEAGUE OFFICIAL SAID ARAB FINANCIAL RELIEF 
FOR AFRICAN OIL CONSUMING COUNTRIES WILL TAKE FORM 
OF LONG-TERM, LOW-INTEREST CREDITS FOR DIFFERENCE 
BETWEEN OLD AND NEW OIL IMPORT COSTS. FOR HYPOTHETICAL 
EXAMPLE, IF AFRICAN CONSUMER FORMERLY PAID $3 PER 
BARREL AND NOW MUST PAY $10, HE WOULD PAY $3 NOW AND 
HAVE 10 YEARS TO PAY THE $7 DIFFERENCE. SYSTEM WOULD 
OPERATE BETWEEN ARAB AND AFRICAN NATIONAL OIL COMPANIES, 
ELIMINATING COMMERCIAL COMPANIES. OUR SURCE SAID 

THIS DECIDED AT RECENT ARAB OIL MINISTERS' MEETING 
CAIRO BUT DID NOT RECEIVE MUCH PUBLICITY. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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2. BOTH OUR SOURCE AND WE DUBIOUS ABOUT VIABILITY 
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OF ALLEGED SYSTEM, WHICH WE HAD NOT HEARD OF BEFORE. HOUGHTON 
LIMITED OFFICIAL USE 
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